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What do you mean by accounting concepts and conventions ? Explain any four accountin
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three conventions.
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OR / 3rLar
A Ltd. issued a prospectus inviting applications for 8.000 equity shares of T 100 each at a
premium of T 20 per share; payable as Z 30 on application, Z 45 (including premium ) on allotment,
Z 25 on first call and the balance on second & final call.
Applications were received for 12,000 shares. Allotment
9,600 shares, the remaining applications being refused. Money overpaid on ap
on account of sums due on allotment. :
Rakesh to whom 160 shares were allotted, failed to pay the allotment money and on his subsequent
failure to pay the first call, his shares were forfeited. Sohan, the holder of 240 shares, failed to pay the
two calls and his shares were forfeited after the second call. Of the shares forfeited, 320 shares were
sold to Amar credited as fully paid for Z 90 per share, the whole of Rakesh’s shares being included.

Show Journal and Cash Book entries in the books of A Litd.
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UNIT - 11 /3T - 11

Explain briefly the various methods and sources of redemption of debentures. 104
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Swami Pvt. Ltd. was incorporated on 1-7-2021. It took over the proprietary business of Swami Enterprises
with effect from 1-4-21. The balance sheet of Swami Enterprises as on 31-3-21 was as follows :

T Tréde fafae F HEer 1-7-2021 9 geN R 1-4-21 | T TRIAESTS| G THhet T il =mw
sAfumfed fwman) 31-3-21 =1 @ TR @ fagr fFr=fatad oni

Balance Sheet as at 31st March, 2021

Liabilities 4 Assets ]
Capital 10,00,000 Buildings 300,000
Add:Profit 78,750 | 1,078,750/ Machinery 750,000
Mr. X's loan 21,250|Debtors 64,250
Trade Creditors 42,500|Cash 34,500
Outstanding Expenses 6,250

1,148,750 1,148,750

It was agreed to pay X 11,25,000 payable in equity shares of T 100 each at 125 to the Swami
Enterprises. The company decided to close its first year’s accounts on 31 March, 2022 * The following
are the further details for the year finished to you :
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Sales T 7,50,000; Purchases  3,50,000; Salaries X 1,00,000; General Expenses T 80,000; Interest
¥ 20,000; Carriage Inward X 11,750; Closing Stock ¥ 61,750; Depreciation on all assets @10% p.a. A
new machine was acquired for¥ 1,00,000 on 1-7-2021.

You are required (i) to pass journal entries to take over business; and (ii) to prepare statement of profit
and loss showing pre-and post distribution of profits.
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;maginary figures prepare balance sheet of a company as given in schedule II1 Part [ of the 20
(s}
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@ To?dfcégrg(;;gg(e)fzr:gce share dividend for the year at 8% on preference share capital amounting
to T 1,00,00,5L%

@ To declare a final dividend for the year @ 10% on equity share capital amounting to% 1,20,00,000.

tors had already declared and paid on July, 25, 2021 an interim dividend at 5% on equity

The direc .
share capital by opening a separate bank account in the State Bank of India.

The above recommendations were approved by shareholders in their annual general meeting held on
,gth June, 2022.

The amount of dividend was deposited in the special bank account in State Bank of India on 2nd
July, 2022 and the cheques for dividend were issued on the same date. A shareholder, holding equity
‘hare capital of ¥ 50,000 did not claim the payment of cheque of his final dividend upto 28th July, 2022.
[his amount was transferred to Unclaimed Dividend Account. Amount of unclaimed dividend deposited

» unpaid dividend bank account on 4th August, 2022.
Pass journal entries to record the above transactions for the years 2021 and 2022 in the books of

he company-
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UNIT -1V /318 - IV

4 Describe the concept of goodwill and explain the various methods of its valuation.
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The following particulars are available of A Ltd. :

(a)

(b)
©
(d)
©

®

Capital : 45,000 6% Preference shares of Z 10 each, fully paid up ;
45,000 Equity shares of ¥ 10 each, fully paid up.
External liabilities ¥ 75,000.
Reserve & surplus T 35,000.
Average profit after taxation, earned every year by the company % 85,050.
The Normal Profit earned on the market value of equity shares, fully paid, on the same type of
company is 9%.

Company transfers every year ¥ 10,000 to reserve.

Calculate fair value of share assuming that out of the total assets, assets worth ¥ 3,500 are fictitioys,
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UNIT -V /3&TE -V

5. Modern Furniture House sells goods on hire purchase system at cost plus 25 percent. On the basisof
the information available from his books ; prepare Hire Purchase Trading Account.
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April 1, 2021 Stock with Hire Purchase Customers (at H.P.P) 10,000
April 1, 2021 Stock in hand at shop 2,250
April 1, 2021 Instalments overdue 600
March 81, 2022 Instalments received during the year 29,500
March 31, 2022 Purchases during the year 25,000
March 31, 2022 Instalments overdue 1,100
March 31, 2022 Stock in the hand at shop 1,250
March 31, 2022 Stock with Hire Purchase Customers (at H.P.P) 12,500
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/What is consequential loss insurance ? How the amount of claim is calculated under consequential
loss insurance policy ? Explain with example. i
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