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Fundamental of Accounting
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No supplementary answer book will be given to any candidate. Hence the candidates should write the answers precisely
inthe main answer book only.
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Answers of short answer-type questions must be given in sequential order. Similarly, all the parts of one question of
descriptive part should be answered in one place in the answer-book.
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Write your roll number on question paper before start writing answers of questions.
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Question paper consists of two parts A and B.
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PART -A: 20 marks 9T — 3 : 20 &
Part A will be compulsory having 10 very short answer type questions (with a limit of 20 words) of two marks each,
This first question shall be based on knowledge, understanding and applications of the topics/texts covered in the

syllabus.
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into four units comprising question numbers 2 to 5. There ne

Part B of the question paper shall be divided
question from each unit with internal choice. Each question will carry 20 marks.
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What do you mean by Accounting C_?_Mjitﬁ and Cﬁﬂms? Explain briefly some important accounting
concepts and conventions,
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Give any two objectives of Accounting.
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What do you mean by Scparate entity concept?

TOrE, AT TR § 1 e &7

Whatis Ledger?
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Whatis meant by subsidiary books?
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What is the effect of error of omission on Trial Balance?
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What do you mean by Bank Reconciliation Statement?
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What do you mean by Direct Expenses?
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Give definition of Balance Sheet.
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What is Income and Expenditure Account?
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3 What do vou mean by a Three Columin Cash Book? Explain the procedure of preparing it.

L")

F-wimila Aha EALiE 0 UL 18 i B [ B e :;ﬂ,h'i gl o [afer «pl -rllﬁrl i |

OR / 3rer41
From the following transactions of Sumit Prakashan, prepare the Purchases Book :
2025
March, 5. Purchased from Ramesh Book Depot on credit

3 copies of Financial Accounting @ Rs. 100 each
10 copies of Cost Accounting (@ Rs. 80 each.
Less : Trade discount @ 15%.

March, 12. Purchased from Jaipur Publishing House on credit
20 copies of Inorganic Chemistry @ Rs. 50 cach
30 copies of Organic Chemistry @ Rs. 60 each
10 copies of Purchase Management @ Rs. 200 each
Less : Trade discount @ 10%.

March, 19. Purchased from Ajmera Book Company on credit
60 copies of Financial Management @ Rs. 90 each
50 copies of Auditing @ Rs. 70 each
Less : Trade discount @ 12%

March, 27. Purchased from College Book Depot on credit
100 copies of Public Administration (@ Rs. 75 each
80 copies of World History @ Rs. 70 each
50 copies of Anthropology (@ Rs. 60 each

Less: Trade discount @ 18% -
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UNIT - I/ g1 — III
V/ Distinguish between Fixed Instalment method and Reducing Balance method of Depreciation.
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The Trial Balance of Bharat Engineering Ltd. as on March 3 1, 2025 did not agree. The difference was putto a
Suspense Account. During the next trading period, the following errors were discovered:

(1) Thetotal of the Sales Book of one pageRs. 6,531, was carried forward tothe next page as Rs. 6,351

(2) Goods returned by a customer for Rs. 1,200 but entered in Purchases Return Book.
(3) Personal Car Expenses accounting to Rs. 250 was debited to Trade Expenses,
(4) Sales Return Book was undereast by Rs. 2,750,

) Rs. 30discountallowed by a supplier, was wrongly posted to debit side o Discount Account. |
You are required to give Journal entries to rectify the errors in a WaY 50 as to show the current year's profit or loss
correcily
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@/‘ﬁritc explanatory notes on the following :

(i} Outstanding Expenscs
(i1) Prepaid Expenses
{iii} Accrued Income
(iv) Uncarned Income
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Given below is the Receipts and Payments a/c and Income and Expenditure a/c of a club for the year ended 31st
March, 2025:
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Receipts and Payments Account
for the year ended 31st March, 2025
Receipts Amount (Rs.) | Payments Amount (Rs.)
To Opening Balance 40,000 By Salaries 72,000
To Endowments 20,000 By Provisions 68,000
To'Subscription 1,02,000 By Printing and Stationery 7,000
To Entrance Fees &,000 By Bank 10,000
To Donations for Books 13,000 By Sports Materials 28,000
To Entertainment 40,000 By Creditors (2024) 13,000
To Sale of old Furniture 7,000 By Investments 19,200
(Book value Rs. 8,000) Purchased on 1st July, 2024(@ 4% Rs. 96
By Balance c/d 12,800
2,30,000 2,30,000
Income and Expenditure Account
for the year ended 31st March, 2025
Expenditure Amount (Rs.) | Income Amount (Rs.)
To Loss on sale of Furniture 1,000 By Subscription 1,00,000
To Salaries 77,000 By Entrance Fees 4,000
To Audit fees 3,000 By Interest on Investments
To Provisions 60,000 @ 4% on Rs. 20,000 800
To Printings & Stationery 7,500 By Entertainment 40,000
To Sports Materials 20,000 By Excess of Expenditure 23,700
over Income
168,500 1,68,500
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Prepare Balance Sheet as at 15t April, 2024 and also at 315t March, 2025,
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