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3339-II-(1)
B.Com. (Part ITT) EXAMINATION, 2019
(10+2+3 Pattern) (Faculty of Commerce)

ACCOUNTANCY AND BUSINESS STATISTICS

Second Paper
[Advanced Accounting]

Time Allowed ; Three Hours Maximum Marks : 100

Attempt any five qusetions in all selecting one question from each unit.
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No supplementary answer book will be given to any candidate. Hence the candidates should write the answer
precisely in the main answer book only.

All the parts of one question should be answered at one place in the answer book. One complete question should not
be answered at different places in the answer book.
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1. Afirm had two departments : Cloth and Readymade Cloths. The cloths were made by the firm itself out of
cloth supplied by the cloth department at its usual selling price. From the following figures prepare
Departmental Trading and Profit and Loss Account for the year ended 31st March 2019 :

Cloth Department Readymade Cloth

® Deptt. ®)
Opening Stock 30,000 5,000
Purchases 2,00,000 1,500
Sales 2,20,000 45,000
Transfer to Readymade Cloth Deptt. 30,000 —
Manufacturing Expenses — 6,000
Selling Expenses 2,000 600
w 20,000 6000
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X Ltd. an Indian Company has an overseas branch in New York (USA). The branch maintajne 2oyl

of accounting books in the local currency i.e. §. The branch trial balance as on 31st March, N5y,
follows : ) ]

Trial Balance

Particulars

Opening Stock
Purchases anq Sales
Debtors ang Creditorg

500 ( 600

350 ."

600 {
400 )
260

1,700

1,240 |

Closing stock g }, il
office sghowedaa dr:l‘wh % Ma 2019 g $ 640 :
DIt balance op ¥ 76,950 : - New York Branch Account in the books of ¥
Z 92,000 T Pumnitype aﬂd%was valued March 2
Ued as on 31st
The exchange rates werg
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w4 @ foha 4,800 8,500
R T TER 500 600
fafra faa= 350 250
I T g 600
& 400
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TR @ e 1,700
) I o & 1,240
T SEE Gl 1,350
10,700 10,700
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2. (a) How the investments in hand are valued ?

) On May 1, 2018 Gaurav purchased 4,000 8% preference shares of ¥ 100 each in Shree Chemicals Ltd.
at Z 95 cum-dividend. On March 1, 2019 he sold one-half of there preference shares at ¥ 98 ex-dividend.
Dividend on preference shares is payable on 31st March each year. Write up Investment A/c and
Dividend A/c in the books of Gaurav. Whose account books are closed on 31st March account books are
closed on 31st March each year. Purchase and sales prices are including brokerage and all types of
taxes etc. (6+15)
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» and “Rent”:

Y’ bearing coal on the terms thﬂt {a)

t is T 10,000 per annum ang :
Oy,

“R Oyﬂlty

land from
Minimum Ren

Explain main difference between

nufactured (b)

(a)

() On st April, 2014 X’
payable @ ¥ 5 per tonne ma

recoup short-working 1s over first four y ¢ Gii) Short-Workings Account (jij) ‘v
From the following details prepare (i) Royalty Accoun A%‘k
the books of X'.
Years (ended on 31st March) 2016 2016 2017 2018 20y
Sales in tonnes 880 1400 1840 2320 28y,
120 200 160 240 i

Closing stock in tonnes
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(= ) 880 1400 1840 2
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200 160 240 320

3.  Write short notes on the following :
@) “Minority Interest”.
(i) Cancellation of Inter—Company Transactiop

(iii) Treatment of Unrealised Profit
(5+8+7
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From the Balance Sheets gi
given below pre ;
TS acquired on 20t O 2011:;1'0 a consolidateq Balance Sheet of
F o
A Ltd. and Its sypsigiary B
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Balance Sheet

i LiabilitiealAssets = T—uh
‘a) ! T —— O D —
| and Liabilities e ——— AT d
Tig '8 | ghareholder’s Fun
htﬁ‘ (@ g
H Shm Cﬂpltﬁ]
A%uht { Authorised Capltﬂl
!
t&,‘ Jssued and Subscribed Capital
P ! | Equity Shares of ¥ 10 each
O19 | | 3,00,00¢
h . |(ii) Reserves and Surplug L bfolals) 60,000
. P
Sop | | General Reserve X,
320 " Profit and Loss A/c 0,000
! Non Current Liabilities PR A0
Gy Current Liabilities ) %5
Sundry creditors 50.000 19.000
| 4,50,000 1,00,000 ‘:
W% §  |assETS '
miﬁ ~ Non Current Assets
Fixed Assets
T Land and Building 2,40,000 40,000
Plant and Machinery 40,000 40,000
Non Current Investments
940 shares of T 100 in B Ltd. 54,000 —
Current Assets
Other Current Assets 1,16,000 20,000
4,50,000 1,00,000

The Profit and Loss Account of B Ltd. has a Credit Balance of ¥ 9,000 on 1 April 2018.
= fafis & ww-af @ ¥ 1 a7 2018 W 2 9,000 F Fez A9 @

What is internal reconstruction ? Explain different methods of Reduction of Capital.
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| The Balance Sheet of ‘A’ Limited and ‘B’

1 5l 2019 # ¢ fafies 3 9 fafire & faed fire w2 -
Balance Sheet as at 1st Jan, 2019

Limited as at 1 January 2019 are as under

Liabilities/Assets Figures as at 1st Jan. 2019
Particular ‘A’ Limited ‘A’ Limited
E&UITY AND LIABILITIES
(1) Shareholder’s Fund
(a) Share Capital

Authorised ssssnussions WREI]! B yeomammpences

Issued and Subscribed
—__ Equity Shares of T 10 each 1,50,000 1,00,000
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(ii) Reserves and Surpis= 30,00V 60[; @ |
My
Reserve ' _
i)
Profit and Loss NC. 50,000 (1-1‘ '
(2) Non Current Liabilities 5 : 00\ (311
10% Debentures 0 Gv)
12% Debentures
it 00
(8) Current Liabilities 1,00,0 w00,
Creditors Total F____g._Q(LQQQ_____Q,Q_o\% @
ASSETS G
(1) Non Current Assets 2,30,000 1,10,00 G
Plant and Machinery
{
!(2) :‘urrent Assets 80,000 90,000
e il 20,000
eDlo
Ak at Dank 60,000 80,000
Total 4,00,000 3,00,000

The above two companies agree to amalgamate and for this purpose a new company AB Limit

incorporated on the following conditions :

(1)  Agreed exchange ratio is 6 fully paid-up equity shares of * 10 each at par in AB Limited for ev
shares of each of the two transferor companies. ;

(i) 90% of the equity shareholders will be discharged by issue of equity shares of AB Limited. The claizs

balance 10% of equity shares of transferor companies will be discharged by paying cash.
(i) All assets and liabilities are taken over at their book values.

(iv) The debentureholders of two transferor companies will be satisfied by allotment of such amount of#

Debentures in thte AB Limited as would have the same amount of interest to them as was earnedin!
Limited and B Limited respectively you are required to show.

Assume amalgamation in the nature of purchase :
(1) Calculation of Purchase Consideration.

(2) Give journal entries in AB Limited.

(3) Opening Balance Sheet of AB Limited.
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