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Attempt any five qucsﬁons inall selecung one question from each unit.
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No supplementary answer book will be given to any candldatc Hence the candidates should write the answers precnsely :

in the main answer book only. _,
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All the parts of one question should be answered at one plaoe in the answer book. One complete question should notbe
answeredatdzﬁ'ercntplaoesmthcanswerbook. S
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Write your roll number on qucstlonpaperbefore sta:twntmganswers of questions.
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UNITIrsm‘

J/ Explain the meaning and objectives of audmng and dlscuSS the significance of detecting fraud and errors in the

auditing process.
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Explain the concept and importance of interna] coﬁ::]:easures and describe how they contribute to effective
auditing.
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UNIT -I/garg -1 -

W2 Define vouching, verification, and valuation of sasets and hablhhes Discuss the practical m"f""ﬂfyms
these components.
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Explain the prooedmes for the appomtmeﬂt *md remuneration of a company auditor under the Compames Act,
2013.
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W3- Explainthe duties, and liabilities of a compﬂnya“fd‘tm as pet the Companies Act, 2013.
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Expla.m the conoept of company audit and its importance in ensuring transparency and accountability in corporate
governance.
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4. Deﬁne management acoounhng ‘and explain its objectives and scope in business decision-making,
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The Rajasthan Electncals Ltd. has to make a choice between debt issue and equity issue for its expansmn
programme. Its current position s as follows-
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| Rs.
Debt5% . . | | ' - 20,000
Equity Capital (Rs. 10 per sha:e) Voo s Tl 50,000
Surplus | 30,000
Total Capitalisation . _ ‘ 1,00,000
Sales ' o 3,00,000
Total Costs | 2,69,000
Income before Interest & Taxes’ 31,000
Interest : ' ' 1,000

| 30,000

Income tax 50% 115,000
Income after taxeg 15,000
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The expansion programme is estimated to cost Rs, 50,000. Ifthis is financed through debt, the rate on new debt will
be 7% and the pric'e earnings ratio will be 6 times, [f the expansion programme is financed through equity, new
shares can be sold netting Rs. 25 per share, and the price earnings ratio will be 7 times. The expansion will generate
additional sales Rs. 1,50,000 with a return of 10% on sales before interest and taxes. If the company is to follow a
policy of maximizing the market value of its shares, which form of financing should it choose?
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UNIT - V/5®T8 -V
Prepare Common Size Balance Sheet of Shivi Ltd.
RfY fifics 71 TR fager FAR S |
Particulars - 31.03.2023 31.03.2024
: : : : Rs. Rs.
I  EQUITYAND LIABILITIES
1. Shareholder's Funds; _ :
 (a) Paid-up Share Capital N i - 8,00,000 5,00,000
(b) Reserves & Surplus 3,00,000 2,00,000
2. Non-Current Liabilities: '
(a) Long-term Borrowings 3,006,000 2,00,000
(b) Long-term Provision 2,00,000 3,00,000
3. Current Liabilities:
(a) Short-term Borrowings 1,50,000 - 1,00,000
(b) Trade Payables 3,00,000 2,00,000 .
(c) Short-term Provision 1,50,000 1,00,000
Total 22,00,000 16,00,000
II. ASSETS: -
1. Non-Current Assets: _
A. Fixed Assets
(i) Tangible 9,30,000 6,00,000
(ii) Intangible ' 2,00,000 2,00,000
2. Current Assets: _
(a) Inventories 4,00,000 3,00,000-
(b) Trade Receivables 5,50,000 4,00,000
(c) Cash and Cash Equivalents 80,000 70,000
(d) Other Current Assets 40,000 30,000
o
Total 22,00,000 16,00,000
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~ Explain the concept of ratio analysis and describe its aPPllcauon in ﬁnanclal perfonnance evaluation.
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