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B Com. (Part-III) Examination, 2024
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ECONOMIC ADMINISTRATION AND

KoUNo: . ST

FINANCIAL MANAGEMENT
Second Paper
(1) Business Budgeting
Time Allowed: Three Hours ‘Maximum Marks: 100
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Arttempt any five questions in all, selecting one question from each unit.
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No supplementary answer-book will be given to any candidate. Hence the candidates should write their
answers precisely in the main answer-book only.
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All the parts of one question should be answered at one place in the answer-book. One complete question
should not be answered at dljferent places in the answer-book. . ‘
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Write your roll number on question paper before start writing answers of questions.
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UNIT-1 /s%18-1

1.  Write short notes on the following - _ | [20]1
fa or wfera fewdh faRag —
@) Budget Period
. guic faf
(ii))  Budget Officer
gole AfHR
(iii) Key Budget Factor
 qd I FRS
(iv) Budget Manual
guic gfkidl
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2. A Bank -
ek conducts comperitive examination every year for selection of candidates for the post

arged an entrance fee of T 75 for admission to

?gra A et ¥ wof wie M Ry o § -
2021 2022
Fees collected %3,00000 ¥3,75,000
Cost 2 z
(A)  Valuation of Answer Book 1,20,000. 1,50,000
(B) Question Papers 80,000 1,00,000
(C)  Hire of Hall 12,000 12,000
(D)  Honorarium to Examination 10,000 10,000
(E)  Invigilators at the rate of one Invigilator for 16,000 20,000
g{ every 50 students at ¥ 100 per day for two
e days
;’g (F)  General Expenses : 12,000 12000 o
<F - Total ' - _2,50,000 3.04.000 ¥
© " NetIncome 50,000 71,000

In 2023, it is expected that 6000 candidates will appear for the entrance gxaminaﬁon. The hall
rent and general expenses are expected to increase by ¥ 3000 and X 8000 respectively. You are

required to calculate the budgeted income for 2023. : -
g EAT @ 5 2023 F 6000 et wder uem A A3 e AT 9T WEIT ALY
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3. ;%he demand of fans in five cities are as follows as per survey conducted by Hawamahal Private
;gpompany Ltd. - [20]
EAME Wigde FUHI fo. ERT IR T wdewl & IYUR ufg wexl A Gl @) whr fre
THR & — |
City A|B|C|D]|E
Population of city (x) 10 [ 12 {13 | 15| 16
Demand of fans (y) 50 | 60 | 65 | 70 | 85

Forecast the demand of fans for the city having population of 90 lakhs.
el ) AT 7 Q@A AEY Al AR A S 00 o B |
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4. (A)  Write short notes on — e
) Time Lag or Sequénce Theory! ()
1ol Rera R -
i)y  Time Series Analysis )
a1 i Ry 151
If the demand of Tulsi product in Bombay (X) is 100, then, find out the demand of
Tulsi product in Kolkata (Y) from the following -
ﬁmmﬁmﬁ%mm%uﬁmmaﬁmm,(xw
100 2, A o sitsaew @ AT BrABAT (Y) F Far @i
Average Demand in Bombay (X) =40
Average Demand in Kolkata ('Y_) =454
Standard Deviation (FAT9 =) of I{@xbay ox = 4
Standard Deviation (70 frere) of Kélkata = oy = 3.5
Coefficient of Correlation (V&S ) r=0.9
UNIT-IEsog-101
5. From the following budget data, prepare cash budget for the quarter April to June -

frafifag o GWa! ¥, A W 97 96 B REE 8g P 9 1Y -

18]

(®B)
(10}

[20]

Month | Sales | Purchase | wages | Factory | Administrative | Advance | Depreciation
O/H O/H . Tax / J

Jan 90,000 | 40,000 | 9000 | 5000 5000 2000 1500

Feb | 1,00,000 | 50,000 | 10,000 | 5000 5000 2000 1500

Mar | 1,10,000 | 55,000 | 11,000 | 5500 5500 2000 1500

April | 1,20,000 | 60,000 | 12,000 60005, 6000 | 2000 | 1500

May | 1,30,000 | 65,000 | 13,000 | 650050 6500 2000 1500 |

June | 1,40,000 | 70,000 | 14,000 700 7000 2000 0 | &
< ki
I

Additional information - . _
(1)  Expected Cash Balance on 1 April is ¥ 11,000.
(2)  40% of total sales will be in cash. 75% of credit sales will be realised after one month
of sale and the remaining after two months. 3 '
3) Purchases will always be made for cash to avail Cash Discount @ 8%
(4)  Wages will be paid after an interval of 15 days on 1 and 16™ of each month.

(5)  Factory O/H will be paid after an interval of one month.
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6. Write short notes on the following - ‘
W feuoh -
(1) Budget Report
991e uftdes
(i)  Material Varianceg
AR Ry
(ili)  Laboyr Variances
G BEE R
UNIT-1V /5o1E-1IV
7. What do you understand by Product Mix? Which factors are taken into consideration while
selecting the best product mix? | [20]
Wﬁm%mmwﬁ%?mﬁqmﬁmmmmmﬁmaaﬁaﬁ
M 4 391 Jrar 22
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8. The Directors of Sparsh Ltd. have submitted the following information regarding its two
products X and Y - ' ' [20]
wﬂ%ﬁ%e%#amaﬁ#mﬂmﬁxamYa%?ﬁaﬁﬁwﬁﬂﬁaWwaﬁ
& _ T
Product X Product Y—\
T T
Direct material P.U 400 360 |
Direct wages (@ 2 per hour per unit) : 120 80 j
Selling price per unit 800 600
Variable overheads per hour : . 2 gl
Total fixed overheads are 32,000 PA. S
You are asked to suggest which of the following Product Mix be adopted for sales?
m%%ﬁ%ﬁ%ﬁww#ﬁmﬁwq%gmm?
(a) 100 Units of X and 200 Units of Y 4009
(b) 150 Units of X and 150 Un@ts of Y
c 200 Units of X and 100 Units of Y
2 | UNIT-V /s&15-V .
' ' iq luating capital expenditure proposals. [20]
. Discuss the main techniques of eva 1 e
’ gof1 fafrar ywardl & qeaied &) vge el &1 oo ||
' OR / 3rar
10. The following information are available from the Balance Sheet of a company - [20)
| ow F @ Ried @ PrefiRad GeE Suerer # —
};,quity Share Capital : 40,000 shares of ¥ 10 each ggg’g(o)g
Reserve and Surplus | 3100:000
9% Debentures

The rate of tax for the company is 50%. Current Rate of Equity Dividend is 149
e ra - ; .
. st of capital for the company. ' .
i W? %hwwd /}fv[e?-\rgesg;j §1 T Y B i T 14% Bl Bu B Yo ) iRy
airaa @rTa s Bfrg | (9%
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